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SUNZIA PROJECT PROGRESSES

1. SunZia was selected as a pilot project by the Rapid
Response Team for Transmission, which is comprisegc
of multiple federal agencies.

2. SunZia completed the Western Electricity
Coordinating Council Thred’hase Rating Process.

3. The Federal Energy Regulatory Commission issued a
Declaratory Order for the SunZia Project.

4.  The Office of the Secretary of Defense and the
Department of Defense Energy Siting Clearinghouse
evaluated the SunZia Project.

5.  The BLM expects the Draft Environmental Impact
Statement to be available for public review and
comment during January 2012.
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RAPID RESPONSE TEAM FOR
TRANSMISSION (RRTT)

C Agencies involved in the RRTT include:

é Department of Interior
Department of Energy
Federal Energy Regulatory Commission
Department of Defense
Department of Commerce
Department of Agriculture
Environmental Protection Agency
Advisory Council on Historic Preservation
Council on Environmental Quality
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C SunZia was selected as one of the seven pilot projecis/1 € s e
the kinds of jobcreating projects that the President wants fo see
acr oss t(Nancy8utlay @auncibon Environmental

Quality).

CoThe RRTT ai ms to I mprove  hoeé
electric transmission infrastructure permitting, review and
consultation by the Federal government on both Federal and noh
Feder al (Sbuace. &asuecton Environmental Quality
website).
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SUNZIA COMPLETED
WESTERN ELECTRICITY COORDINATING COUNCIL (WECC)

THREE~PHASE RATING PROCESS

C The WECC Thre@hase Rating Process is based on
electric power flow studies and peer review to determine
the capacity of a new transmission facility.

C SunZiainitiated Phase 1 oMay 17, 2007.
C SunZia achieved Phase 2 statusloiy 27, 2009
C SunZia complete’hase 3 omarch 25, 2011

C WECCdetermined that if SunZia is configured to have
two 500 kV AC lines, the project will havg 000 MW of
capacity.
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NORTH AMERICAN ELECTRIC RELIABILITY CORPORATION

REGIONS

Southwest
Power Pool

Western
Electricity'“LH
Coordinating
Council .l —

Electric Reliability
Council of Texas
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DECLARATORY ORDER FROM THE
FEDERAL ENERGY REGULATORY COMMISSION

(FERC)

C FERC is responsible for regulating the sale of electricit
for inter-state commerce.

> SunZia filed an application for a Declaratory Order fron
FERC odanuary 29, 2010 FERC denied this
application.

C A revised application was submitted &ebruary 23,
2011.

> FERC issued a Declaratory Order on the revised
application onMay 20, 2011

> The Declaratory Order allows for SunZia negotiate 50%
of the merchant owned capacity to anchor tenants. Th
remaining capacity will be allocated through an open
season. 85% of the project is merchant owned.

> SunZia plans to commence negotiations with anchor
tenant customer by the end of the year.
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OFFICE OF SECRETARY OF DEFENSE
(OSD)

C The Department of Defense established E/@D Siting
Clearinghouse The Clearinghouse has the authority to reviev
renewable energy projects and determine if they will have a
negative impact on military operations that should prevent thg
project from proceeding.

~

UV

C On May 11, 2011, three deputy under secretaries sent a letter
to the BLM that stated the OSD has reviewed the concerns
raised by military installations in AZ and NM. Regarding the
alternate routes in NM, OSD statedS e g ment s E8 0
are acceptable as currently drawn, however, segment ES0a
impacts critical test profiles. Unless ES0a can be moved back
to the north, along the original Route 2 alignment, we would
strongly oppose construction along that segment without
s/ gni f i ¢ anThe BLMis/evalaating contes ¢hat will
comply with this statement.

C On July 14, 2011, the Director of the DOD Siting
Clearinghouse stated P/ eas e n ot edthefSanCia o
transmission linedh as been tt he subj ec|t
worth of study and negoti atji
subyect to the provisions of the Clearinghouse Board of
Directors [ etter to Mr. AbDble
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OFFICE OF THE UNDER SECRETARY OF DEFENSE

3000 DEFENSE PENTAGON
WASHINGTON, DC 20301-3000

ACQUISITION,

JECHNOLOGY. MAY 11 2011

Bob Abbey

Director, Bureau of Land Management
U.S. Department of the Interior

1849 C Street NW, Rm. 5665
Washington, D.C. 20240

Dear Mr. Abbey:

The Office of the Secretary of Defense has reviewed comments and assessments on the
SunZia Southwest Transmission Project received from our military installations, ranges and
operational units in New Mexico and Arizona, transmitted through the Service Secretariats. We are
reviewing our mission equities in those states, primarily testing and training, and will support the
local units participating as Cooperating Agencies in the National Environmental Policy Act (NEPA)
review. This letter provides our combined Department of Defense opinions for the initial screening
of proposed alternatives.

We assess that the original route proposed by SunZia in 2008 and many of the route
segments proposed on the SunZia map dated November 5, 2010 (attached) will have significant
adverse effects on our test mission that cannot be economically mitigated. The segments causing
greatest concern parallel the northern and northwestern boundaries of White Sands Missile Range
(WSMR). Specifically, route segments A40, A41, A50, A60, A70, A80, A90, A102, A180, A181,
A183, A300, A312, A313 and E90 would probably need to be buried for DoD to continue its
classified test program without losing critical capabilities. Segments to the east and south of
WSMR will also have an adverse effect on test and training at WSMR and the McGregor and Dofia
Ana Ranges; using segments D260b, D270, D271, D272, D310, D320, and/or D800a/b would
require significant mitigation measures, possibly including burial. We believe at this time that any
adverse effects along the remainder of the SunZia alternatives can be mitigated, but reserve the right
to conduct further analysis as the NEPA process unfolds. Once a preferred alternative is selected
for WSMR and Fort Bliss, we request close consultation on mitigation to preserve other key
military test and training capabilities in Arizona, as well.

We would like to clarify the Department’s position on an alternative originally proposed on
5 Mar 2010 by BG John Regan, Commanding General of WSMR (shown as “Route 2” on
attachment 2, “SunZia-Northern-Alternatives”). That proposal was subsequently adjusted further
south due to cultural resource screening criteria and now appears as segments E80a, E80b, and
E101 on the November 5, 2010 map. Segments E80b and E101 are acceptable as currently drawn;
however, segment E80a impacts critical test profiles. Unless E80a can be moved back to the north,
along the original Route 2 alignment, we would strongly oppose construction along that segment
without significant mitigation. To preserve WSMR’s unique test capabilities, we urge you to
examine any feasible alternative parallel to or north of segment E80b (for example, segments 1, 1A,
and 2B on attachment 2), and request that you carry all such alternatives forward in the NEPA
process.
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The Department of Defense fully understands the strategic requirement to develop our
national energy resources and the need to bring power to major load centers through an upgraded
transmission system. We appreciate the opportunity to provide preliminary comments on the
SunZia project and look forward to working collaboratively with you on other transmission and
renewable energy matters. Any questions or responses may be directed to Mr. Dave Belote,
Director, DoD Energy Siting Clearinghouse, at (703) 697-7301; email: david.belote@osd.mil.

%"‘ "g’é/«%/ A < AR

Dorothy Robyn Samuel D. Kleinman
Deputy Under Secretary of Defense Deputy Under Secretary of Defense
(Installations and Environment) (Readiness)

AU M b~

David W. Duma
Principal Deputy Director
Operational Test and Evaluation

Cc: Linda Rundell, NM State Director

Attachments: SunZia-5Nov10.pdf
SunZia-Northern-Alternatives.pdf
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Sun Zia Northern Routes —
Ops Impact
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Attachment 1 to the May 11, 2011 letter from OSD to the BLM
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OFFICE OF THE UNDER SECRETARY OF DEFENSE

3000 DEFENSE PENTAGON
WASHINGTON, DC 20301-3000

ACQUISITION, JUL 14

TECHNOLOGY
AND LOGISTICS

Neil Kornze

Senior Advisor to the Director

Bureau of Land Management, Washington Office
1849 C Street, NW

Washington, DC 20240

Dear Mr. Kornze:

In parallel with our efforts under section 358 of Public Law 111-383, the Jke Skelton
National Defense Authorization Act for FY 2011, the DoD Siting Clearinghouse has
reviewed the 49 projects listed on the attached spreadsheets, “NDAA Sec 358 Backlog
Adjudication 2011 07 14 — Yellow for BLM” and “NDAA Sec 358 Backlog Adjudication
2011 07 14 — Green for BLM.” (See Column E for the BLM ID numbers associated with
these projects.) Based on the recommendations of the DoD Components, the DoD
withdraws all objections to the right-of-way applications for the 45 “green™ projects.

The DoD finds that four projects may have adverse impact on DoD operations or
capabilities, and requests continued discussions on possible mitigations with project
proponents and BLM field offices. Of course, the Department reserves the right to
reexamine any project whose application is terminated and refiled, or for which the
proponent makes any material change—especially for applications in which the proponent
wishes to replace meteorological towers or similar testing devices with actual wind turbines.

Please note that one project—the SunZia transmission line—has been the subject of
more than a year’s worth of study and negotiation; we consider it “green” subject to the
provisions of the Clearinghouse Board of Directors letter to Mr. Abbey dated 11 May 2011.
If new alternative routes are considered, we request immediate consultation.

Feel free call me at (703) 697-7301 with any questions—1I look forward to further
partnership between our organizations.
=

H. David Belote
Director, DoD Siting Clearinghouse

Attachments: As stated
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DRAFT ENVIRONMENTAL IMPACT
STATEMENT

C BLM and EPG completed the Administrative DEIS durin
October 2011.

C Five BLM Field Offices and 9 Cooperating Agencies wi
review and comment on the Administrative DEIS before
it is released to the public.

C Cooperating Agencies Include:

White Sands Missile Range

Holloman Air Force Base

Ft. Bliss Army Base

New Mexico State Land Office

U.S. Fish & Wildlife Service

U.S. Army Corps of Engineers

National Park Service

Arizona State Land Office

Arizona State Game & Fish Department

DA D DA AN R A DA R R ST M SD;

C Following Publication of the Draft EIS, there will be &90
day public review period that includes open house meeting:
for the public to meet with BLM and EPG to discuss the
remaining routes and content of the Dratft EIS.
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Source: BLM New Mexico Acting State Director Jesse Juen letter dated October 5, 2011
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